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r d
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t p
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=
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ra
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: f
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at
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s f
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f p
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t m
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, b
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f p
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r m
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⇒
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 b
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s f
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s f
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 p
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 c
on

tri
bu

te
 (c

on
st

ra
in

t, 
st

ro
ng

 
ex

tri
ns

ic
 in

ce
nt

iv
es

), 
or

 fi
nd

s i
t u

nu
su

al
ly

 c
he

ap
.  

Su
ch

 c
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s c
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 p
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r c
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e 

po
in

t o
f 

vi
ew

 o
f s

oc
ia

l w
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w
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 c
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s p
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m
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−
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 b
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⎠
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l c
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f b
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*
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(
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=
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Pr
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e 
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r o
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r f
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r p
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r d
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 c
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 p
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s c
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 b
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 c
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r c
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• c

on
fid

en
tia

lit
y:

 o
nl

y 
th

e 
ag

en
t k

no
w

s t
he

 le
ve

l o
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at
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 d
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 c
on

tra
ct

. 



27

In
tu

iti
on

•
U

nd
er

 p
ub

lic
 d

is
cl

os
ur

e 
(b

ut
 n

ot
 c
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 c
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 p
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Ex
-p

os
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th
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St

ra
te
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tit
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se
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 c
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 se
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pl
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le

 o
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an
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at
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nt
ra
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in
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w
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 p
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 fi
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ir 
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 b
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ef
it 

co
nc

er
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fu
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ra
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g 
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U
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ve
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ity

 in
vi

tin
g 

sp
ea

ke
rs

 to
 g

iv
e 

 b
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od
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in
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s f
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 d
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 c

on
tri

bu
tio

n)
 

co
st

ly
  d
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 c
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 d
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 re
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 c
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 d
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.
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W
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fa
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 c
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m
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y 
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 c
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un
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r d
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er
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ifi
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, f
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 c
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w
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) o
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ro
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)

H
L

a
a

a
a

v
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v
v

ρ
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=

L
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a
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a
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c
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>
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m
pe
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ho
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 e
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s c
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pe
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  e
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 fu
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ra
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Sc
re

en
in
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 c
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 d
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e 

hi
gh

 ty
pe

, w
hi

ch
 sp

on
so
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 p
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 m
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s r
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s p
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s c

an
 n

ow
 a

ttr
ac

t t
he

 h
ig

h 
ty

pe
s 

aw
ay

 fr
om

 c
om

pe
tit

or
s w

ho
 im

po
se

 n
o 

su
ch

 re
qu

ire
m

en
t, 

le
av

in
g 

lo
w

-
ty

pe
 (o

r t
he

ir 
sp

on
so

rs
) w

ith
 th
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